Shared Harvest Foodbank, Inc.

Financial Statements and
Supplemental Information
December 31, 2020 and 2019
Together with Independent Auditor's Reports

Shared Harvest Foodbank, Inc.
Table of Contents
Financial Statements
Independent Auditor's Report
Statements of Financial Position

3

Statement of Activities with Comparative Totals for 2019

4

Statement of Functional Expenses with Comparative Totals for 2019

5

Statements of Cash Flows

6

Notes to Financial Statements

7

Supplemental Schedule
Schedule of Expenditures of Federal Awards

15

Single Audit Reports and Schedule of Findings and Questioned Costs
Independent Auditor's Report on Internal Control Over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

17

Independent Auditor's Report on Compliance for Each Major Federal Program
and on Internal Control Over Compliance Required by the Uniform Guidance

l9

Schedule of Findings and Questioned Costs

21

~
~r~

STEPHENSON
& WARNER,INC.
CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor's Report
To the Board of Trustees of
Shared Harvest Foodbank, Inc.
Fairfield, Ohio

Report on the Financial Statements
We have audited the accompanying financial statements of Shared Harvest Foodbank, Inc. (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2020, and the related
statements of activities, functional expenses and cash flows for the year then ended, and the related notes to the
financial statements.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of.expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opm10n.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Shared Harvest Foodbank, Inc. as of December 31, 2020, and the changes in its net assets and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.
Report on Summarized Comparative Information
We have previously audited Shared Harvest Foodbank, Inc.'s 2019 financial statements, and we expressed an
unmodified audit opinion on those audited financial statements in our report dated September 4, 2020. In our
opinion, the summarized comparative information presented herein as of and for the year ended December 31,
2019, is consistent, in all material respects, with the audited financial statements from which it has been derived.
Other Matters

Supplementary Information
Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards, is presented for purposes of additional analysis, and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated, in all material respects, in relation to the financial statements as a whole.
Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 30, 2021, on our
consideration of Shared Harvest Foodbank, Inc.'s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of Shared Harvest
Foodbank, Inc.'s internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering Shared Harvest Foodbank,
Inc.'s internal control over financial reporting and compliance.
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Hamilton, Ohio

April 30, 2021
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Shared Harvest Foodbank, Inc.
Statements of Financial Position
December 31, 2020 and 2019

2020

2019

Assets
Current assets
Cash and cash equivalents
Restricted cash and cash equivalents
Accounts receivable
Unconditional promises to give
Grants receivable
Inventory
Total current assets

$

2,832,649
239,197
16,450
62,105
333,278
1,061,114
4,544,793

Investments
Property and equipment, net
Total assets

$

707,777
40,778
37,973
355,968
1,626,345
2,768,841
204,321
898,169
3,871,331

238,627
1,282,850
6,066,270
Liabilities and Net Assets

Current liabilities
Current portion of mortgage note payable
Accounts payable
Accrued payroll and related taxes
Accrued liabilities
Total current liabilities

10,624
277,095

231,905
247,495
29,430
28,228
537,058

Total liabilities

277,095

537,058

5,311,351
238,627
5,549,978

3,089,174
204,321
3,293,495

239,197

40,778

5,789,175
6,066,270

3,334,273
3,871,331

266,471

Net assets
Without donor restrictions
Without donor restrictions - board designated

With donor restrictions
Total net assets
Total liabilities and net assets

$

The accompanying notes to financial statements
are an integral part of these statements.
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Shared Harvest Food bank, Inc.
Statement of Activities
For the Year Ended December 31, 2020 with Comparative Totals for 2019

2020
With Donor
Restrictions

Without ,Donor
Restrictions

Public support and revenue
Public support
In-kind food contributions
Contributions
United Way
Federal grants
State of Ohio grants
Special events
Net assets released from restrictions
Total public support

$

9,246,315
1,387,929
189,727
3,792,236
142,900

$

I, 195,683

997,264
15,756,371

Other revenue
Member agency contract revenue
Investment activity, net
Miscellaneous
Total revenue

(997,264)
198,419

210,795
27,765
36,906
275,466

Total public support and revenue

16,031,837

Expenses
Program services
Food banking
Senior food program
Childhood food program
SNAP outreach
Advocacy
Total program services
Management and general
Fundraising
Total expenses

12,682,947
760,732
575,300
86,867
10,677
14,116,523
162,569
50,527
14,329,619

198,419

Total

$ 9,246,315
2,583,612
189,727
3,792,236
142,900

2019

$

7,616,231
777,075
165,252
1,979,847
112,310
11,045

15,954,790

10,661,760

210,795
27,765
36,906
275,466

341,440
46,464
12,170
400,074

16,230,256

11,061,834

12,682,947
760,732
575,300
86,867
10,677
14,116,523
162,569
50,527
14,329,619

8,285,142
731,065
492,522
164,420
25,823
9,698,972
289,500
96,705
10,085,177

Change in net assets prior to sale of property and equipment

1,702,218

198,419

1,900,637

976,657

Gain on sale of property and equipment, net
Change in net assets

554,265
2,256,483

198,419

554,265
2,454,902

976,657

40,778
239,197

3,334,273
$ 5,789,175

Net assets at beginning of year
Net assets at end of year

$

3,293,495
5,549,978

$

The accompanying notes to financial statements
are an integral part of these statements.
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$

2,357,616
3,334,273

Shared Harvest Foodbank, Inc.
Statement of Functional Expenses
For the Year Ended December 31, 2020 with Comparative Totals for 2019

Food
Banking
Salaries
Employee benefits
Payroll taxes
Total salaries and related expenses
Food distributions
Capacity building grants
Food purchases
Depreciation
Occupancy
Professional and contract services
Transportation
Supplies
Non-vehicle equipment and maintenance
Technology and related
Insurance
Subscriptions and dues
Staff support
Telephone
Marketing and communications
Postage
Interest
Miscellaneous
Special events
Total expenses

$

482,379
69,230
32,247
583,856

Senior
Food Program
$

8,978,824
2,658,283
99,577
101,334
82,764
9,682
55,262
30,322
40,585
3,001
16,048
12,195
8,162
1,041
385

12,682,947

$

651,148
1,800

1,034
24,807
1,504
250
1,360
1,045
109
991
1,524
1,540
146

$

760,732

32,757
4,701
2,190
39,648

$

58,388
8,380
3,903
70,671

Total

Advocac;r
$

5,604
804
375
6,783

$

181,474

9,094
19,002

1,626

$

37,491
5,381
2,506
45,378

Program Services
Childhood
SNAP
Food Program
Outreach

329,420
11,692
6,857

1,299
165

1,299
582

811
1,981
1,574
196
1,229

6,608
3,609
307
952
46

46

85
120
25

99
1,584
1,497
9
21

188

$

575,300

$

86,867

21

10,677

$

14,116,523

The accompanying notes to financial statements
are an integral part of these statements.
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$

9,811,446
2,660,083
428,997
124,718
109,370
9,682
63,715
60,719
43,970
4,399
18,729
13,240
10,388
3,749
3,431
1,549
2,002

1,933
13

$

616,619
88,496
41,221
746,336

Sueeorting Services
Management
and General
Fundraising
66,526
9,548
4,447
80,521

$

2,600
10,402
26,600
761
2,611

2,598
2,835
43,905
944

22,003
92
1,841
1,625
7,384
4,719
1,066
42
302
$

162,569

49
5
4
58

91

55
41

$

50,527

$

Total

Total

2020

2019

683,194
98,049
45,672
826,915
9,811,446
2,660,083
428,997
129,916
122,607
80,187
65,420
63,330
43,970
26,402
18,912
15,081
12,013
11,133
8,205
2,615
2,085
302

$ 14,329,619

$

749,199
109,602
65,388
924,189

6,944,011
1,338,365
377,424
57,829
110,542
60,699
58,581
29,292
22,719
23,330
16,079
24,654
5,476
7,173
23,935
10,062
10,894
2,088
37,835
$ 10,085,177

Shared Harvest Food bank, Inc.
Statements of Cash Flows
For the Years Ended December 31, 2020 and 2019

2019

2020
Cash flows from operating activities
Change in net assets
Adjustments to reconcile change in net assets to net
cash provided by operating activities:
Depreciation
Gain on sale of land
Loss on disposal of equipment
Investment activity
Donated investments

$

2,454,902

$

57,829

129,916
(565,298)
11,033
(24,123)
(10,183)

Increase (decrease) in cash from changes in operating assets and liabilities
Accounts receivable and grants receivable
Unconditional promises to give
Inventory
Accounts payable
Accrued expenses
Net cash provided by operating activities

976,657

(42,127)

44,213
(62,105)
565,231
18,976
(47,034)
2,515,528

(240,502)
(672,221)
I 03,326
3,912
186,874

Cash flows from investing activities
Proceeds from sale of land
Payments related to the acquisition of property and equipment
Net cash provided (used) by investing activities

700,000
(660,332)
39,668

(149,310)
(149,310)

Cash flows from financing activities
Borrowing on mortgage note payable
Payments on mortgage note payable
Net cash provided (used) by fmancing activities

(231,905)
(231,905)

82,368
(37,249)
45,119

Net change in cash and cash equivalents and restricted cash and cash equivalents
Cash and cash equivalents and restricted cash and cash equivalents at beginning of year
Cash and cash equivalents and restricted cash and cash equivalents, end of year
Supplemental disclosure of cash flow information
Cash paid for interest
Noncash fmancing and investing activities:
Mortgage note payable refmanced under new terms
Donated investments

The accompanying notes to financial statements
are an integral part of these statements.
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$

2,323,291
748,555
3,071,846

$

82,683
665,872
748,555

$

2,085

$

10,894

$
$

$
$

181,632

10,183

Shared Harvest Foodbank, Inc.
Notes to Financial Statements
December 31, 2020 and 2019
Nature of Operations

Shared Harvest Foodbank, Inc., (the Organization), was incorporated under the laws of the State of
Ohio in 1984 as a nonprofit corporation. The Organization's purpose is to meet the basic food needs
of people experiencing food insecurity. The Organization solicits the food industry for contributions
of usable but unmarketable products and participates in federal and state funded hunger relief
programs. The Organization distributes grocery products to needy people through a network of 80
member charities in five counties in Ohio and coordinates and administers the United States
Department of Agriculture's (USDA) Emergency Food Assistance Program for four foodbanks
serving an additional 26 counties.
The Organization earns revenue from a variety of sources, primarily from the food industry
providing donations of grocery commodities; the USDA providing funding for emergency food and
commodities, which is administered through the Ohio Department of Job and Family Services
(ODJFS); and the Ohio Association of Foodbanks that provides funds for SNAP Outreach, funds
and food commodities for the Ohio Food Purchase and Agriculture Clearance Program. The
Organization receives significant contributions from individuals, United Ways in southwestern Ohio
and foundations.
Note 1- Summary of Significant Accounting Policies
Basis of Accounting - The financial statements are presented by accounting principles generally
accepted in the United States of America as described in Accounting Standards Codification (ASC)
issued by the Financial Accounting Standards Board (F ASB).
Comparative Data - The financial statements include certain 2019 comparative information. The
statement of activities presents the 2019 data in total rather than by net asset category. The
statement of functional expenses presents the 2019 expenses by object rather than by functional
category. Accordingly, such information should be read in conjunction with the Organization's
financial statements for the year ended December 31, 2019, from which the summarized
information was derived. Certain 2019 balances were reclassified to conform to the 2020
presentation. There are no substantive changes in the amounts originally reported.

Use of Estimates - The preparation of financial statements in accordance with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. The most significant estimate is related to the
valuation of inventory. The other significant estimates include valuation of the allowances for
accounts receivable, the useful lives for depreciable assets, the fair value of financial instruments
and allocation of common expenses to program and supporting services. Actual results could differ,
materially, from those estimates.
Cash and Cash Equivalents and Restricted Cash and Cash Equivalents - For purposes of the

statements of financial position and cash flows, the Organization considers all instruments that have
original maturity date less than three months to be cash equivalents.
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Note 1- Summary of Significant Accounting Policies, continued
Accounts Receivable and Grants Receivable - Trade accounts receivable and grants receivable
are stated at the amount management expects to collect from outstanding balances. Management has
evaluated the credit history of customers having outstanding balances and current relationships with
them. Those balances outstanding after management has used reasonable collection efforts are
written off through a charge to the valuation account and a credit to trade accounts receivable. The
accounts receivable balances past due are not interest bearing. Grants receivable balances consist
primarily of unpaid amounts due from contractual obligations at year end by ODJFS and the Ohio
Association of Foodbanks. Therefore, management believes that an allowance for uncollectible
accounts is not required and has not been provided. The Organization grants credit without
collateral to its member agencies; the member's balances are closely monitored. The Organization
has not experienced significant losses from accounts receivable.
Inventory - Inventory consists of food, supplies, and commodities available for distribution. The
inventory is valued at $1.00 per pound. This value is based on management's review and analysis of
inventory items in comparison to current retail costs for substantially similar items, using a retail
market basket survey. The inventory method approximates the first-in first-out method.
Investments - Investments in marketable equity securities and mutual funds with readily
determined fair values are stated at quoted fair market value. Unrealized gains and losses are
included in the change in net assets in the accompanying statement of activities. Interest and
dividend income are recorded as received.
Property and Equipment - Property and equipment are stated at cost if purchased or at fair market
value at the date of donation less accumulated depreciation. Assets costing $5,000 or more and with
a useful life greater than one year are capitalized. Depreciation is provided using the straight-line
method over the estimated useful life of the asset. Useful lives of the assets for financial reporting
are 3 to 15 years for equipment and software, 5 to 20 years for improvements, and 31 years for
buildings'. When assets are retired or otherwise disposed of, the cost and related accumulated
depreciation are removed from the accounts, and any resulting gain or loss is recognized in the
change in net assets for the period. The Organization assesses the recoverability of the carrying
amount of property and equipment if events or changes occur, such as a significant decrease in
market value of the assets or a significant change in operating conditions. The Organization uses the
direct expensing method to account for major maintenance activities.

Net Assets - Net assets without donor restrictions are free from donor-imposed restrictions. The net
assets without donor restrictions may be used at the discretion of management to support the
Organization's purposes and missions. The board designated net assets are to be used for the
expressed purpose as voted on by the Board of Trustees. Net assets with donor restrictions are those
whose use by the Organization has been limited by donors to a specific time period or purpose.
Contributions - Contributions are recognized as revenue when the funds or assets are received, or
unconditional promises to give are received. All contributions are considered to be available for the
Organization's general programs unless specifically restricted by the donor. Amounts received
that are designated for future purposes or restricted by the donor are reported as restricted support
and increase net assets with donor restrictions. When a restriction expires, net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the statements of
activities as net assets released from restrictions. Gifts of long-lived assets or other assets used to
acquire, or construct property or equipment are released from restriction when the assets are placed
in service unless donor-imposed restrictions extend beyond that date.
-8-

Note 1- Summary of Significant Accounting Policies, continued
Fees and Grants from Government Agencies - Under ASU 2018-08 the Organization has
determined that usually grants received from the federal government, other government agencies
and government grants received through subrecipients are conditional contributions. Most of the
government grant agreements include a requirement that assets must be used for allowable and
reasonable qualifying expenses (or costs) that are based on specific requirements of an agreement
about the conduct of an activity. The Organization recognizes a contribution for a government grant
when qualifying expenses have been incurred and the Organization may request reimbursement
from the government agency. Usually the Organization does not receive government grant funds in
advance of incurring qualifying expenses. Government grants that are not conditional will be
reported as an unconditional contribution when the funds are received or unconditional promises to
give are received. The Organization has a cost-reimbursable grant of $27,085 in which qualifying
expenditures have not yet been incurred nor have any funds been received.
Donated Assets - Donated marketable securities and other noncash and nonfood donations are
recorded as contributions at their estimated fair values at the date of the donation.
In-kind Food Contributions - Food contributions are recorded in the financial statements as inkind contribution revenue and inventory and are valued at $1.00 per pound, which management
believes approximates fair market value. When food is distributed to member charities, the
inventory recorded value is recorded as direct service expenditure.

Donated Services - Although many individuals volunteer their time and talents to perform a
variety of tasks without which the Organization could not conduct any of its programs as
successfully, these services do not meet the criteria for recognition under the provisions of ASC for
nonprofit organizations. Accordingly, the value of these services has not been recognized in the
financial statements. The Organization had 2,971 and 2,061 volunteers in 2020 and 2019,
respectively that provided 14,238 and 6,572 hours of service to the Organization in 2020 and 2019,
respectively. Based on a Value of Volunteer Time Index prepared by the Independent Sector the
volunteers provided $362,642 and $161,671 to the Organization in 2020 and 2019, respectively.
The 2020 volunteer amounts include assistance from the Ohio National Guard as part of the Covid19 relief effort.
Member Agency Contract Revenue - The Organization's member agencies can order food items
from the Organization's website; the Organization will send the member agency an invoice and
recognize revenue when the food is delivered to the member agency. Members do not usually pay
for orders in advance of delivery. Member agencies are charged a delivery fee and the cost of food
(only for purchased food). Invoice payments are usually due from members 30 days from the
invoice date.

Functional Allocation of Expenses - The costs of providing the various programs have been
summarized on a functional basis in the statement of functional expenses. Accordingly, certain costs
have been allocated among the programs benefited based the actual usage by each program, the
amount of inventory distributed by each program or the percentage of staff time dedicated to the
program which is applied to shared costs.
Advertising - Advertising costs are expensed as incurred.
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Note 1- Summary of Significant Accounting Policies, continued
Income Taxes - The Organization is exempt from income taxes under Section 501(c)(3) of the
Internal Revenue Code. The Organization is classified as an entity that is not a private foundation
within the meaning of Section 509(a) and qualifies for deductible contributions as provided in
Section 170(b)(l)(A)(vi). The Organization's information returns for the years 2017 through 2020
are subject to examination by the Internal Revenue Service, although that agency has not indicated
any intent to do so. The Organization believes that it has appropriate support for any tax positions
taken, and as such, does not have any uncertain tax positions that are material to the financial
statements.
Fair Value of Financial Instruments - ASC Section 820 requires certain disclosures for the fair
value measurements of financial assets and financial liabilities. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. ASC Section 820 establishes a framework for measuring fair
value which includes a hierarchy that prioritizes the inputs to valuation techniques used to measure
fair value. The highest priority is given to unadjusted quoted prices in active markets for identical
assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3
measurements). The three levels of the fair value hierarchy under ASC Section 820 are:

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets that the Organization is able to access.
Level 2 - Inputs to the valuation methodology include quoted prices for similar assets or
liabilities in active markets, quoted prices for identical or similar assets in inactive markets,
inputs other than quoted prices that are observable for the asset or liability, and inputs that
are derived principally from or corroborated by observable market data by correlation or
other means. If the asset or liability has a specified (contractual) term, the Level 2 input
must be observable for substantially the full term of the asset or liability.
L.evel 3 - Inputs to the valuation method are unobservable and significant to the fair value
measurement.

The level at which the fair value of an asset or liability will be measured is based on the highest
priority of any available input that is significant to the fair value measurement. Valuation techniques
used attempt to maximize the use of observable inputs and minimize the use of unobservable inputs.
These standards apply to all financial assets and liabilities as well as nonfinancial assets and
liabilities that are recognized or disclosed at fair value in the financial statements on a recurring
basis (at least annually).
The valuation methodologies, which have not changed during 2020 and 2019, are:
The carrying values of cash and cash equivalents, accounts receivable, grants receivable, restricted
cash and cash equivalents and accounts payable approximate their fair values due to their short-term
duration (Level 1). Investments are recognized at fair value as determined by quoted market prices
on a traded market (Level 1). The mortgage note payable is not reported at fair value; management
believes any differences between the reported amount and fair value is insignificant to the financial
statements taken as a whole. There are no fair value measurements with respect to nonfinancial
assets or liabilities that are recognized or disclosed at fair value in our financial statements on a
recurring basis. The tabular presentation of the fair value of financial instruments, besides
investments, is not considered necessary since it is presented in the statements of financial position.
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Note 2-Date of Management's Review
In preparing the financial statements, management has evaluated events and transactions subsequent
to December 31, 2020 through April 30, 2021, which represents the date the financial statements
were available to be issued.
Note 3 - Cash and Cash Equivalents and Restricted Cash and Cash Equivalents

For purposes of the statements of financial position and the statements of cash flows, cash and cash
equivalents consist of cash held in checking, savings and money market accounts with banks and a
credit union. Assets reserved for certain purposes on the statements of financial position include
restricted cash and cash equivalents received with restrictions imposed by donors but not yet spent.
The following table provides a reconciliation of cash and cash equivalents and restricted cash and
cash equivalents reported within the statements of financial position that sum to the totals of the
same such amounts in the statements of cash flows.
2020

Cash and cash equivalents
Restricted cash and cash equivalents

2019

$2,832,649
239,197
$ 32071,846

$
$

707,777
40,778
748,555

Note 4 - Investments
The balances, presented at fair market value, were:
Levell
2020

Money market
Mutual funds - stock funds
Mutual funds - bond funds
Stocks

$

$

4,143
144,481
61,438
28,565
238,627

2019
$

$

3,043
123,264
52,976
25,038
204,321

The investment activities were:
2020

Balances, beginning of year, fair market value

$

Interest and dividends
Realized gains
Unrealized gains (losses)
Fees

2019
$

3,388
4,847
17,614
(1,7262
24,123
10,183

Donated stock
Balances, end of year, fair market value

204,321

$

238,627

162,194
3,743
5,846
34,113
025752
42,127

$

204,321

The Organization uses the following ways to determine the fair value of its investments:
Equity securities traded on national securities exchanges: determined by the closing price
on the last business day of the fiscal year.

Open-end mutual funds: determined by the published net asset value per unit at the end of
the last trading day of the fiscal year, this is the basis for transactions at that date.
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Note 5-Property and Equipment, net
The balances were:
Land
Equipment and vehicles
Buildings
Building improvements
Software
Less accumulated depreciation
Depreciation

2020
$ 383,383
945,881
299,950
947,841
35,260
2,612,315
(1,329,465)
$1,282,850

2019
$ 518,085
570,078
299,950
825,635
35,260
2,249,008
(1,350,839)
$ 898,169

$

$

129,916

57,829

The building and land were collateral for the mortgage note payable, see Note 6. In January 2020,
the Organization sold undeveloped land for $700,000. The land was not on the market and
Organization was not actively trying to sell the land; thus, the land was not reported as available for
sale on the statements of financial position.
Note 6 -Mortgage Note Payable
The mortgage note payable was with a bank that required monthly payments of $3,332 with a fixed
interest rate of 4.75%. The note was due in March 2019 and required a balloon payment. In March
2019, the mortgage note payable was refinanced under new terms that require monthly payments of
$4,939 with a fixed interest rate of 4.50%. The note was due in April 2024. The Organization
borrowed an additional $82,368 from the bank, the note principal at March 25, 2019 was $264,000.
The note was collateralized by the Organization's land and building. The mortgage note payable
was paid in full in February 2020 with proceeds from the sale ofland noted in Note 5.
Note 7 - Net Assets
The Board of Trustees designated specific net assets without restrictions for certain functions. The
value of the investments, see Note 4, are designated for long-term needs.
The net assets with restrictions and their activities at December 31, 2020 and 2019 were:
Community
Food Relief
Capital
Back.Pack
Campaign Back.Pack
Campaign
Food

Feeding
America
Grants

Total

Balances, December 31, 2018 $ 15,304 $77,735 $139,575 $ 3,715 $ 40,280 $276,609
Contributions
78,564
78,564
Net assets reclassified
(15,304) (77,735) (139,575)
(232,614)
Net assets released
from restrictions
{3,715)
{78,066) {81,781)
Balances, December 31, 2019
40,778
40,778
Contributions
239,197
239,197
Net assets released
from restrictions
{40,778) {40,778)
Balances, December 31, 2020 ~$===-=.,;;;$~==-=.;;;,$===-~$~==-~$.,,;2;:.;;3.;;.9~,1=9=7=~$=23=9='=1=97=
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Note 7 - Net Assets, continued

Previously the backpack program and community food relief campaign contributions were reported
as restricted contributions. However, after a review by management in 2019 it was determined that
the contributions for the backpack program and community food relief campaign are not restricted
for a purpose outside of the Organization's main purpose/mission. In 2019 these contributions were
reported as contributions without donor restrictions and previous restricted funds were reclassified
to net assets without donor restrictions.
Note 8 - Retirement Benefits

The Organization maintains a noncontributory defined contribution pension plan that covers
virtually all employees. Under the plan, the Organization is required to contribute up to 5% of each
participant's compensation to the plan. The pension costs were $11,139 and $12,159 for the years
2020 and 2019, respectively.

Note 9 - Related Party
The Organization may engage in immaterial financial transactions with members of its Board of
Trustees.
Note 10 - Risks, Uncertainties, and Concentrations

The Organization's market is concentrated in the southwest Ohio geographic area. The Organization
obtains substantial funding and support through ODJFS and the Ohio Association of Foodbanks.
The Organization's investments are subject to various risks, such as interest rate, credit, and overall
market volatility risks. The investments are not insured. The concentration of credit risk with
respect to the amount borrowed consists of the mortgage note payable with one financial institution.
The Organization grants credit without collateral to its customers; the customer balances are closely
monitored. The Organization has not experienced significant losses from accounts receivable.
Amounts held in financial institutions occasionally are in excess of the Federal Deposit Insurance
Corporation, National Credit Union Administration and Securities Investor Protection Corporation
limits. The Organization deposits its cash with high quality financial institutions, and management
believes the Organization is not exposed to significant credit risk on those amounts.
Under the terms of government grants/contracts, periodic audits are required, and certain costs may
be questioned as not being appropriate expenditures under the terms of the grants. Any disallowed
claims, including amounts already collected, may constitute a liability of the applicable funds.
Management expects such amounts, if any, of expenditures that may be disallowed by the grantor to
be immaterial.
The COVID-19 outbreak in the United States has caused business disruption through mandated and
voluntary closings. While the disruption is currently expected to be temporary, there is considerable
uncertainty around the duration of the closings. Business continuity, including supply chains and
consumer demand across a broad range of industries and countries could be severely impacted for
months or beyond as governments and their citizens take significant and unprecedented measures to
mitigate the consequences of the pandemic. The high unemployment rate caused by the virus
significantly increased the demand for food. Management is carefully monitoring the situation and
evaluating its options during this time. No adjustments have been made to these financial statements
because of this uncertainty.
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Note 11-Liqu.idity and Availability of Financial Assets
As part of the Organization's liquidity management plan, cash m excess of estimated daily
requirements are deposited in a money market account.
The Organization's available financial assets and financial assets available to meet cash needs for
general expenditures within one year consists of the following:
2020

2019

Financial assets at year end:
Cash and cash equivalents
fuvestments
Grants receivable
Accounts receivable
Unconditional promises to give

$ 748,555
$3,071,846
238,627
204,321
333,278
355,968
16,450
37,973
62,015
3,722,216
1,346,817
Less those unavailable for general expenditures within one year, due to:
Donor restricted and board designated
Board designated investments
(238,627)
(204,321)
Financial assets available to meet cash needs
for general expenditures within one year

$3,483,589

$1,142,496

Note 12 - Operating Leases

The Organization rents office equipment under an operating lease agreement that requires monthly
payments of $365 and the lease expires in February 2025. The office equipment lease payments
were $2,414 and $372 in 2020 and 2019, respectively. Future minimum payments for the years
ending December 31 are:
2021
2022
2023
2024
2025

$

$
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4,380
4,380
4,380
4,380
730
18,250

Supplemental Schedule

Shared Harvest Foodbank, Inc.

Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2020

Federal Grantor/Program or Cluster Title/Passthrough Grantor

Federal CFDA
Number

Pass-Through
Entity Identifying
Number

Passed through
to Subrecipients

Total Federal
Expenditures

United States Department of Agriculture
Passed through the State of Ohio Department of Job and Family Services
Food Distribution Cluster
Emergency Food Assistance Program
(Administrative Costs)

10.568

G-2021-17-0456
G-2021-17-0820

$

Covid-19 - Families First Coronavirus Response Act
I 0.568
Covid-19 - Coronavirus Aid, Relief and Economic Security
10.568
Total Emergency Food Assistance Program (Administrative Costs)
Emergency Food Assistance Program
(Food Commodities)

10.569

$

837,877

633,173
969,316
2,202,348

826,144
1,266,558
2,930,579

1,280,620
4,671,698
5,952,3 l 8

1,280,620
4,671,698
5,952,3 l 8

14,850
319,440
334,290

14,850
3 I 9,440
334,290

175,403
954,376
1,129,779
7,416,387

175,403
954,376
1,129,779
7,416,387

1,800
1,800

651,148
139,025
790,173

9,620,535

l l,137,139

765,088
7,274,073
408,979
8,448,140

1,740,294
7,274,073
548,777
9,563,144

G-2021-17-0456
G-2021-17-0820

Food received directly by Organization
Food passed through directly to subrecipient organizations
Covid-19 - Families First Coronavirus Response Act

599,859

10.569
Food received directly by Organization
Food passed through directly to subrecipient organizations

Covid-19 - Coronavirus Aid, Relief and Economic Security

10.569
Food received directly by Organization
Food passed through directly to subrecipient organizations

Total Emergency Food Assistance Program (Food Commodities)
Commodity Supplemental Food Program

10.565

G-2021-17-0470
G-2021-17-081 I
Food
Cash

Total Commodity Supplemental Food Program
Total Food Distribution Cluster
Trade Mitigation Program Eligible
Recipient Agency Operational Funds

G-2021-17-0480
G-2021-17-0835
Food received directly by Organization
Food passed tllfough directly to subrecipient organizations
Cash
10.178

Total Trade Mitigation Program
Passed through the Ohio Association ofFoodbanks
State Administrative Matching Grants
for the Supplemental Nutrition Assistance Program

10.561

57,430

SNAPFY20SHFB
SNAPFY21 SHFB

Total Department of Agriculture
United States Department of Health and Human Services
Passed tllfough the Ohio Association of Foodbanks
Temporary Assistance for Needy Families

Social Services Block Grant

93,558

93,667

1921-OFPACP-SHFB
Food
Cash

97,024

Passed through the Ohio Association ofFoodbanks
Covid-19 - Disaster Grants - Public Assistance
Total Department of Homeland Security

97.036

United States Department of the Treasury
Passed through Butler County, Ohio
Covid-19- Coronavirus Relief Fund

20,757,713

1,186,360
1,186,360

1,643,851
135,093
1,778,944

1,186,360

4,953
1,783,897

1921-OFPACP-SHFB

Total Department of Health and Human Services
United States Department of Homeland Security
Emergency Food and Shelter National Board
Program

18,068,675

16,426

136,311
136,311

100,000

21.019

$

See Independent Auditor's Report.
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140,936
157,362

19,391,346

$ 22,798,972

Shared Harvest Foodbank, Inc.
Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2020
Note 1-Basis of Presentation

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal
award activity of Shared Harvest Foodbank, Inc. (the Organization) under programs of the federal
and state government for the year ended December 31, 2020. The information in this Schedule is
presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the
operations of the Organization, it is not intended to and does not present the financial position,
changes in net assets or cash flows of the Organization.
Note 2 - Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are allowable or are limited as to reimbursement.
Note 3 - Indirect Cost Rates

The Organization did not elect to use 10 percent de minimis indirect cost rate as allowed under the
Uniform Guidance.
Note 4 - Emergency Food Assistance Program (Food Commodities)

Food distributed directly to subrecipients from the Ohio Department of Job and Family Services is
not recorded on the Organization's statement of activities.
Note 5 - Food Distribution

Nonmonetary assistance is reported in the Schedule at $1.00 per pound for the food, supplies or
commodities disbursed.
Note 6 - Donated Personal Protective Equipment (PPE)

The Organization did not receive donated PPE from federal agencies or pass-through entities in
2020 (unaudited).

See Independent Auditor's Report.
- 16 -

Single Audit Reports and
Schedule of Findings and Questioned Costs

Independent Auditor's Report on Internal Control
Over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

To the Board of Trustees of
Shared Harvest Foodbank, Inc.
Fairfield, Ohio

I

~y~

STEPHENSON
&WARNER,INC.
CERTIFIED PUBLIC ACCOUNTANTS

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Shared Harvest
Foodbank, Inc. (a nonprofit organization), which comprise the statement of financial position as of
December 31, 2020, and the related statements of activities, functional expenses and cash flows for the
year then ended, and the related notes to the financial statements, and have issued our report thereon
dated April 30, 2021.
Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Shared Harvest
Foodbank, Inc. 's internal control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Shared
Harvest Foodbank, Inc. 's internal control. Accordingly, we do not express an opinion on the
effectiveness of the Shared Harvest Foodbank, Inc.' s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity's financial statements will not be prevented or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.
Our consideration of the internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknes~es or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

1502 University Boulevard I Hamilton, OH 45011 I l 513-868-8600 I F: 513-868-8620
4938 Wunnenberg Way, Suite B I West Chester, OH 45069 I l 513-860-3502 I F: 513-860-3503
5995 Fairfield Road I Oxford, OH 45056 I T: 513-523-6664 I F 513-868-8620
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Shared Harvest Foodbank, Inc.'s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the financial statements. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.
Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Organization's internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Organization's internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

~ww~k,

Stephenson and Warner, Inc.
Hamilton, Ohio

J

April 30, 2021

- 18 -

Independent Auditor's Report on Compliance for
Each Major Federal Program and on Internal Control
Over Compliance Required by the Uniform Guidance

~
~r~

STEPHENSON
&WARNER,INC.
CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Trustees of
Shared Harvest Foodbank, Inc.
Fairfield, Ohio
Report on Compliance for Each Major Federal Program

We have audited Shared Harvest Foodbank, Inc.'s compliance with the types of compliance
requirements described in the 0MB Compliance Supplement that could have a direct and material effect
on each of Shared Harvest Foodbank, Inc.'s major federal programs for the year ended December 31,
2020. Shared Harvest Foodbank, Inc.'s major federal programs are identified in the summary of
auditor's results section of the accompanying schedule of findings and questioned costs.
Management's Responsibility
Management is responsible for compliance with the federal statues, regulations and the terms and
conditions of its federal awards applicable to its major federal programs.
Auditor's Responsibility
Our responsibility is to express an opinion on compliance for each of Shared Harvest Foodbank, Inc.'s
major federal programs based on our audit of the types of compliance requirements referred to above.
We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Those standards and Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about
Shared Harvest Foodbank, Inc.'s compliance with those requirements and · performing such other
procedures, as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of Shared Harvest
F oodbank, Inc.' s compliance.

1502 University Boulevard I Hamilton, OH 45011 I T: 513-868-8600 I F 513-868-8620
4938 Wunnenberg Way, Suite B I West Chester, OH 45069 I T: 513-860-3502 I F: 513-860-3503
5995 Fairfield Road I Oxford, OH 45056 I T: 513-523-6664 I F: 513-868-8620

- 19 -

www.stephensonwarnercpas.com

Opinion on Each Major Federal Program

In our opinion, Shared Harvest Foodbank, Inc. complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its
major federal programs for the year ended December 31, 2020.
Report on Internal Control Over Compliance

Management of Shared Harvest Foodbank, Inc. is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit, we considered Shared Harvest Foodbank, Inc.'s internal control over
compfomce with types of requirements that could have a direct and material effect on a major federal
program to determine the auditing procedures that are appropriate in the circumstances for the purpose
of expressing an opinion on compliance for each major federal program and to test and report on internal
control over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing
an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of Shared Harvest Foodbank, Inc. 's internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility the material noncompliance with a type of compliance requirement of a federal
program will not be prevented or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control
over compliance with a type of compliance requirement of a federal program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.
Our consideration of the internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

~\i-tv~k\

Stephenson and Warner, Inc.

}

Hamilton, Ohio

April 30, 2021
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Shared Harvest Foodbank, Inc.
Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2020
Section I- Summary of Auditor's Results
Financial Statements

Type of auditor's report issued:

Unmodified

Internal control over financial reporting:
• Material weaknesses identified
• Significant deficiencies identified

No
No

Noncompliance material to financial statements noted

No

Federal Awards

Internal control over major federal programs:
• Material weaknesses identified
• Significant deficiencies identified

No
No

Type of auditor's report issued on compliance for major programs:

Unmodified

Any audit findings disclosed that are required to be reported in
accordance with 2 CFR 200.516(a)

No

Identification of major programs:
Food Distribution Cluster

CFDA #10.568, 10.569 and 10.565
Dollar threshold used to distinguish between
type A and type B programs:

$750,000

Audi tee qualified as a low risk auditee

No

Section II - Financial Statement Findings and Questioned Costs
-None Section III- Federal Award Findings and Questioned Costs
-None -
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