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Independent Auditor’s Report on Financial Statements and Supplementary
Schedule of Expenditures of Federal Awards for a Not-for-Profit
Organization

To the Board of Trustees of
Shared Harvest Foodbank, Inc.
Fairfield, Ohio

We have audited the accompanying statements of financial position of Shared Harvest
Foodbank, Inc. as of December 31, 2007 and 2006 and the related statements of activities,
functional expenses, and cash flows for the years then ended. These financial statements are
the responsibility of the Organization’s management. Our responsibility is to express an
opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America, and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Shared Harvest Foodbank, Inc., as of December 31, 2007
and 2006, and the changes in its net assets and its cash flows for the years then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
April 18, 2008, on our consideration of Shared Harvest Foodbank, Inc.’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this
report in considering the results of our audit.




Our audit was performed for the purpose of forming an opinion on the basic financial
statements of Shared Harvest Foodbank, Inc. taken as a whole, The accompanying schedule
of expenditures of federal awards is presented for purposes of additional analysis as required
by the U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, and is not a required part of the basic financial
statements. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated, in all material
respects, in relation to the basic financial statements taken as a whole.

QW and OQW) Q/AQ

Stephenson and Warner, Inc.

April 18,2008




Shared Harvest Foodbank, Inc.
Statements of Financial Position
December 31, 2007 and 2006

Current assets
Cash
Accounts receivable
Inventory

Total current assets

Investments

Property and equipment, net
Restricted cash

Other assets

Total assets

ASSETS

LIABILITIES AND NET ASSETS

Current liabilities
Current portion of long term debt
Accounts payable
Accrued payroll and related taxes
Accrued expenses
Total current liabilities

Long term debt, net of current portion
Total liabilities

Net assets
Unrestricted
Board designated

Temporarily restricted

Total net assets
Total liabilities and net assets

The accompanying notes to financial statements

2007 2006
146,084 $ 98,775
126,344 174,386
671,516 1,006,848
943,944 1,280,009
109,465 101,855
948,980 999,656

20,965 19,435
326 366
2,023,680 2,401,321
29,694 27,623
121,311 182,261
22,611 19,996
26,325 23,868
199,941 253,748
320,323 349,576
520,264 603,324

1,272,949 1,600,330
209,502 178,233

1,482,451 1,778,563

20,965 19,434

1,503,416 1,797,997

2,023,680 $ 2,401,321

are an integral part of these statements.
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Shared Harvest Foodbank, Inc,
Statement of Activities
For the Years Ended December 31, 2007 and 2006

2007
Temporarily
Unrestricted Restricted Total 2006
Public support and revenue
Public support
Received directly
Inkind food contributions $ 1,214,621 $ - $ 1,214,621 $ 1,637,009
Other contributions 138,454 - 138,454 143,015
Direct mail contributions 46,740 - 46,740 38,072
Received indirectly
Foundation 24,200 - 24,200 79,639
United Way of Greater Cincinnati 35,846 - 35,846 31,178
Butler County United Way 60,339 - 60,339 53,589
Oxford United Way 5,000 - 5,000 3,864
Warren County United Way 38,661 - 38,661 40,234
United Way other 4.424 - 4,424 854
Total public support 1,568,285 - 1,568,285 2,027,454
Revenue
Fees and grants by government agencies
The Emergency Food Assistance Program (TEFAP) 5,507,790 - 5,507,790 5,206,189
Commodity Supplement Food Program (CSFP) 529,366 - 529,366 495,364
Food Stamp Outreach 48,758 - 48,758 74,165
Butler County Success Program 23,462 - 23,462 -
Emergency Food and Shelter 4,095 - 4,095 3,043
Other revenue
Member agency support 326,918 - 326,918 368,923
Foodbank Alliance 38,454 - 38,454 27,430
Special events 58,974 27,791 86,765 100,874
Ohio Association of Second Harvest Foodbanks 1,090,819 - 1,090,819 1,425,672
Rental income 7,965 - 7,965 5,000
Interest and dividends 5,552 - 5,552 4,905
Net realized and unrealized gain (loss) on investments 3,842 - 3,842 5,671
Donor-imposed restrictions satisfied by payments 26,260 (26,260) - -
Total revenue 7,672,255 1,531 7,673,786 7,747,236
Total public support and unrestricted revenue 9,240,540 1,531 9,242,071 9,774,690
Expenses
The Emergency Assistance Program (TEFAP) 5,709,540 - 5,709,540 5,342,993
Ohio Association of Second Harvest Foodbanks 1,187,370 - 1,187,370 1,407,725
Foodbank In kind and purchase program 1,528,681 - 1,528,681 1,868,115
Commedity Supplemental Food Program (CSFP) 488,553 - 488,555 473,507
Back Pack program 107,402 - 107,402 -
Food Stamp Outreach 34,316 - 34,316 60,067
Total program expenses 9,075,864 - 9,075,864 9,152,407
Management and general 338,704 - 338,704 336,239
Fund development 122,084 - 122,084 139,131
Total expenses 9,536,652 - 9,536,652 9,627,777
Increase {decrease) in unrestricted net assets (296,112) 1,531 (294,581) 146,913
Net assets at beginning of year 1,778,563 19,434 1,797,997 1,651,084
Net assets at end of year $ 1,482,451 b 20,965 $ 1,503,416 $ 1,797,997

The accompanying notes to financial statements
are an integral part of these statements.
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Shared Harvest Foodbank, Inc.
Statements of Cash Flows
For the Years Ended December 31, 2007 and 2006

2007 2006
Cash flows from operating activities
Increase (decrease) in net assets $ (294,581) 146,913
Adjustments to reconcile increase (decrease) in net assets to net
cash provided (used) by operating activities:
Depreciation 79,932 85,002
Realized/unrealized (gain) loss and return on investments (7,611) (8,327)
Increase (decrease) in cash from changes in operating assets and liabilities
Accounts receivable 48,043 (164,314)
Inventories 335,331 (48,392)
Accounts payable (60,950) 97,035
Accrued expenses 5,073 (4,145)
Restricted cash (1,530) (6,653)
Loan origination fees 41 1,313
Net cash provided (used) by operating activities 103,748 98,432
Cash flows from investing activities
Payments related to the acquisition of capital asset (29,256) (53,280)
Cash flows from financing activities
Payments on debt (27,183) {408,161)
Proceeds from the issuance of new debt - 383,713
Net cash provided (used) from financing activities (27,183) (24,448)
Net increase (decrease) in cash and cash equivalents 47,309 20,704
Cash and cash equivalents at beginning of year 98,775 78,071
Cash and cash equivalents at end of year $ 146,084 08,775
Supplemental disclosure of cash flow information
Cash paid for interest $ 26,876 28,823

The accompanying notes to financial statements
are an integral part of these statements.
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Shared Harvest Foodbank, Inc.
Notes To Financial Statements
December 31, 2007 and 2006
Nature of Operations

The Shared Harvest Foodbank, Inc., (the Organization), was incorporated under the laws of
the state of Ohio in 1984 as a not-for-profit corporation. The Organization's purpose is to meet
the emergency food needs of people experiencing food insecurity. The Organization solicits
the food industry for contributions of usable but unmarketable products and participates in
federal and state funded hunger relief programs. The Organization distributes grocery
products to needy people through a network of over 100 member charities in five counties in
Ohio and acts as a mixing center providing USDA commodities to five Foodbank’s serving an
additional 34 Ohio counties.

Note 1 - Summary of Significant Accounting Policies

Basis of Accounting - The financial statements are presented on the accrual basis of
accounting.

Basis of Presentation — Financial statement presentation follows the recommendations of the
Financial Accounting Standards Board in its Statement of Financial Accounting Standards
Board in its Statement of Financial Accounting Standards (SFAS) 117, Financial Statements
of Not-for-Profit Organizations. Under SFAS 117, the Council is required to report
information regarding its financial position and activities to three classes of net assets:
unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets.

Comparative Data - The financial statements include certain 2006 comparative information.
The Statement of Activities presents the 2006 in total rather than by net asset category. The
Statement of Functional Expenses presents the 2006 expenses by object rather than by
functional category. Accordingly, such information should be read in conjunction with the
Organization's financial statements for the year ended December 31, 2006, from which the
summarized information was derived.

Use of Estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts and related disclosures. Actual
results could differ from those estimates.

Cash and Cash Equivalents - For purposes of the Statements of Financial Position and Cash
Flows, cash and cash equivalents are defined as all monies in petty cash, checking and savings
accounts.

Accounts Receivable — Trade accounts receivable are stated at the amount management
expects to collect from outstanding balances. Management has evaluated the credit history of
customers having outstanding balances and current relationships with them. The accounts
receivable balances past due are not interest bearing. Management has concluded that realized
losses on balances outstanding at year-end will be immaterial to the financial statements.
Accordingly, management did not provide an allowance for uncollectible accounts. Balances
that are outstanding after management has used reasonable collection efforts are written off
through a charge to the valuation account and a credit to trade accounts receivable. Account
receivable balances are considered past due based on the terms of the contract.
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